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ALPIQ

1 General part

ALPIQ ENERGY SE (hereinafter referred to as the "Company") is a European joint stock
company with its registered office at Jungmannova 26/15, Nové Mésto, 110 00 Prague 1,
ID No.: 284 77 090, VAT No.: CZ28477090, registered at the Registry Court in Prague
under file number H81. The company was established on 20 October 2008. The Company
is involved in electricity and gas trading and associated services. Alpiq Energy SE is
member of the Swiss energy group Alpiq (the parent company of the entire group is Alpiq
Holding AG.).
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2 Company profile

Business name:
Registered office:
Business identification No:
Legal form:

Subject of business:

Basic capital:
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ALPIQ ENERGY SE
Jungmannova 26/15, 110 00 Prague 1
284 77 090

European company (société européenne - SE)

e Gas trading

e Mediation of trade and services

e Wholesale and retail trade services

e Providing of software, information
technology consulting, data
processing, hosting and related
activities and web portals

e Consulting and advisory services,
preparation of expert studies and
reports

e Advertising, marketing, media
representation

e The out-of-school education and
training, organization of courses,
training, including lecturing
activities

e Activities of accounting
consultants, bookkeeping, tax
record keeping

e Electricity trading

e Rental properties, apartments, and
non-residential premises

EUR 7,000,000 (CzZK 172,655000)




ALPIQ

Statutory bodies of the company: as at 31 December 2024

Board of Directors

Chair: Martin Hulena
Member: Jan Kozusnik
Member: Oleksandr Zaretskyi

Supervisory Board

Member: Navin Parasram

Procurators:
LibuSe Jeremiasova Lukas Krutek
Hana Lindovska Martin Stépan

Tereza Jaskova

At least two members of the Board of Directors jointly (including the Board of Director’s
chairman and a member), or at least two procurators act and sign on the Company’s
behalf.

Sole Shareholder: Alpig AG
Olten, Bahnhofquai 12, ZIP code 4600
the Swiss Confederation
Business identification No: CHE-105.974.401

The following changes were made to the Public Register entry in the period from 1 January
2024 to 31 December 2024:

On September 10, 2024, the following branch was removed:
Alpig Energy SE Spotka europejska Oddziat w Polsce

00-609 Varsava, Aleja Armii Ludowej 26, Polska republika
EUID: PLKRS.0000331059 '
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Significant events from 1 January 2024 to 31 December 2024:

On March 27, 2024, the court of the second instance, the Romanian Supreme Court, ruled
in favor of the company in its dispute with the Romanian tax authority (ANAF). The
Supreme Court upheld a judgement in favor of the company by the competent
administrative court of the first instance in a VAT and tax dispute (totaling RON
588 638 693 plus accessories), that had been pending since 2017 by dismissing the
ANAF’s appeal. This decision of the Romanian Supreme Court is final.

The company ended the activity of its Polish branch as of June 30, 2024, and transferred
part of its business activities to the Czech Republic.

On July 1, 2024, the company decided to cancel the hedge accounting for futures related
to hedging sales contracts with delivery in Hungary. This decision is in force for all newly
concluded trades as of July 1, 2024. All trades concluded before this date remain subject
to hedge accounting.

On November 14, 2024 the company’s license for electricity trading in Bulgaria was
terminated at its own request.

On December 17, 2024 a contract was signed with the parent company Alpig AG for the
transfer of part of the business activities (Forward Trading). Upon completion of the
transaction, which took place in 2024, Alpiq Energy SE will continue in the role of market
access provider to forward electricity markets in the countries where the company holds
trading licenses.

As of December 31, 2024 all the electricity and gas supplies to end customers in the Czech
Republic were terminated. Business activities in this segment were completely

discontinued on the same date.

As of December 31, 2024 the company has branches in Hungary, Romania and
Switzerland.
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3 Report on the company's business performance and
projected developments

In 2024 the company continued to implement its new business strategy where most of
the deals are concluded with the aim of making a profit from the purchase and sale of
energy commodities, primarily electricity and gas, and thus benefit from market price
movements. In connection with the new strategy, the Company significantly increased the
volume of financially settled commodity derivatives traded on European energy
exchanges, as well as partially financially settled third-party trades (OTC trades). The
optimization of cross-border electricity flows between the countries of the CEE region
remains one of the pillars of the company's business. In the gas wholesale market the
company continues to act as a provider of access to forward markets in the countries
where the licenses are held. The company primarily focuses on optimization of gas
storage, utilizing cross-border natural gas flows and trading with structured products that
offer flexibility.

In view of the increased volatility on the energy markets in the recent period the Company
has tightened its risk and trading policy and significantly reduced trading in non-standard
products. In 2024 the Company continued to reduce its supply to end customers in the
B2B and B2C segments in the Czech Republic and focused primarily on wholesale trading
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of standard commodity (particularly futures), in the region of Central, Eastern and
Southwestern Europe. As of June 06, 2024, the branch in Poland was dissolved.

There have been significant changes in the development of wholesale electricity and gas
prices in 2024. However, compared to the exceptionally volatile years of 2022 and 2023
the level of volatility remained more moderate. The price of the key annual forward
contract with the delivery in 2025 in Germany (so-called Cal-25) was above 95 EUR/MWh
at the beginning of the year but decreased as low as 68 EUR/MWh during January and
February. This decrease reflected the mild winter weather, above-average wind power
generation and subdued demand from energy-intensive industries, including chemical,
steel and paper sectors. These sectors continued to face pressure from high costs and
weak international demand. In the summer there was an upward correction with the Cal-
25 trading above 100 EUR/MWh. The increase was driven by higher gas prices, concerns
about LNG availability and a series of periods with very low wind power generation. By
the end of the year the price stabilized in the range of 74-83 EUR/MWh influenced by the
mild autumn and stabilization in the carbon allowance market. Despite the relatively
calmer development in the forward market, significant price extremes emerged on the
spot market in 2024. A total of 459 hours with negative wholesale electricity prices were
recorded in Germany. This development reflected structural electricity surplus during
periods of high renewable energy generation combined with weak demand. An exceptional
phenomenon occurred in June 2024, known as “decoupling,” when a significant price
divergence emerged between individual international markets within the interconnected
European grid. Technical limitations on cross-border capacities and different
meteorological conditions led to the emergence of local price extremes. These deviations
highlighted the limited flexibility of the existing transmission grid as well as the growing
need for forecasting and management of renewable energy generation.

Overall, it can be said that 2024 was marked by stabilization following the previous crisis;
however, the market remains highly sensitive to meteorological conditions, short-term
imbalances between supply and demand as well as the structural limits of European
infrastructure.

The price development of the gas market in 2024 was influenced by a broad range of
factors, including geopolitical uncertainty, development of LNG supply, weather and
structural changes on the demand side. The price of TTF contract Cal-25 started the year
at around 36 EUR/MWh, gradually decreased to 31 EUR/MWh, but significantly
strengthened in the summer reaching up to 47 EUR/MWh. By the end of the year the price
stabilized slightly below 40 EUR/MWh.

The main factors behind this fluctuating development were primarily the following:
e Unusual mild winter temperatures at the turn of 2023/2024 led to reduced

consumption and kept storage levels high, which pushed prices down in the first
half of the year.
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e Geopolitical risks influenced the development of the prices in the third quarter. The
legal dispute between Russian Gazprom and Austrian OMV, in which the arbitration
tribunal ruled against Gazprom, led to a short-term disruption in supplies and
strengthened risk premiums in the market. Aside from this dispute, geopolitical
uncertainty increased due to the ongoing conflict between Russia and Ukraine,
which continues to affect strategic gas pipelines and the distribution of Russian gas
to Europe. Furthermore, concerns over the potential escalation of tensions in the
Middle East, specifically around Iran, where the key LNG transport routes have
been partially threatened, also led to fluctuations in gas prices. These factors
together increased market volatility and worsened the outlook for the stability of
long-term supplies.

e Unconventional structure of forward contract prices — a key anomaly was the
inversion between the pieces of Summer-25 and Winter-25/26. In the second half
of the year the summer contract was traded at a premium to the winter contract
which is atypical given the usual seasonal dynamics of the market. This situation
reflected concerns about replenishing storage after the winter 2024/25, when a
significant drawdown of storage was expected. Additionally, the applicable
European legislation required a 90% storage fill by November 1st, which put
additional pressure on summer demand.

e The LNG market remained a key element of balance - Europe remain dependent
on prompt supplies of LNG, whose flexibility provided not only an advantage in
adapting to current demand, but also a higher volatility. Short-term supply
fluctuations, caused by factors such as the rerouting of tankers to Asia, had an
immediate impact on spot prices in Europe.

Overall, it can be said that while the long-term fundamentals of the gas market in Europe
stabilized in 2024 and prices remained significantly below the crisis levels of 2021-2022,
the market continued to show a high sensitivity to external shocks and structural changes
on global LNG chain.

The company achieved a positive operating result of CZK 1,779 million. This resulted in
total net accounting profit of CZK 1,214 million. From this perspective it can be said that
2024 was comparable to the previous period primarily due to the sale of part of the trading
activities (long-term trading) to the parent company.

The company's operating liquidity and net asset position remained strong and stable in

2024. The Company is poised to continue to grow its business as planned and meet all its
commitments in the coming year.
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4 Report on relations

The Report on Relations between the Controlling Person and Controlled Person and
between the Controlled Person and other persons controlled by the same Controlling
Person (the "Report on Relations") for the Reference Period is an integral part of this
Annual Report as an Appendix.

5 Financial statements

The annual financial statements for the reporting period from 1 January 2024 to 31
December 2024 are an integral part of this Annual Report as an Appendix and were
audited by the audit firm KPMG Ceska republika Audit, s.r.o.
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6 Foreign branches as at 31 December 2024

The Company has the following foreign branches:

ALPIQ ENERGY SE Magyarorszagi Fidktelepe
1085 Budapest, Kalvin tér 12.
Hungary

ALPIQ ENERGY SE PRAGA - SUCURSALA BUCURESTI
Bulevardul DACIA, Nr. 30, camera 10, Etaj 6, Bucuresti Sectorul 1,
Romania

ALPIQ ENERGY SE, Prag, Zweigniederlassung Niedergdsgen
Oltnerstrasse 63, 5013 Niedergdsgen
the Swiss Confederation
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7 Information on corporate activities pursuant to section
21(2) of Act 563/1991 Coll.

The Company carried out no research & development activities in 2024.

In compliance with the valid legal requirements the Company pays permanent attention
to environmental protection, particularly waste management.

The Company strictly complies with the Labor Code. Trade unions are not active in the
Company. The average number of employees was 41 in 2024. Social expenses were
withdrawn in accordance with the internal policy. The major employee benefits include
meal allowances, contributions to language courses and leisure activities.

The Company does not own any own shares at the date of the annual report for the year
2024.

8 Subsequent events

The following significant events occurred after the balance sheet date:

In connection with the overdue receivable from Energy Market (see Note 7 to the financial
statements), which was assigned to a third party in November 2024 for a consideration
of EUR 2,000 thousand, the company received the last installment on May 31, 2025. This
fulfilled the settlement agreement and closed the case.

After concluding the contract, on December 17, 2024, with the parent company Alpiqg AG
regarding the transfer of part of the trading activities (Forward Trading) in 2025 the
company focuses both on the transfer and proper handover of open trades and on the
implementation of internal procedures for the new business model. In this context, an
operating agreement for the operation of electricity trading was concluded with the parent
company Alpig AG on June 10, 2025.

Based on a decision by the sole shareholder, Martin Hulena was removed from his position

as Chairman of the Board of Directors with effect from May 31, 2025, and Tichon Sekretov
was appointed as a member of the Board of Directors with effect from June 1, 2025.
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9 Confidentiality of information

1. All information and matters, which are part of trade secrets of the Controlling Person,
Controlled Person, and other Related Parties, are deemed confidential including all
information that any related party marks and designates as confidential. In addition, all
business-related information that could by itself or in connection with other information
or facts result in detriment to any related party is deemed confidential.

2. To avoid any detriment to the Controlled Person with regards to paragraph 1 of this
article above, this report does not contain any other confidential information and facts.

Prague, 11 June 2025

..........................................................................

ALPIQ ENERGY ALPIQ ENERGY SE
Oleksandr Zaretskyi Jan Kozusnik
Member of the Board of Directors Member of the Board of Directors
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Report on relations between the controlling person and the controlled person
and between the controlled person and other persons controlled by the same
controlling person for the period from 1 January 2024 to 31 December 2024

This report on relations between the controlling person and the controlled person and between
the controlled person and other persons controlled by the same controlling person (hereinafter
the “Report on Relations”) was prepared by ALPIQ ENERGY SE (a European company) with its
registered office located at Jungmannova 26/15, 110 00 Prague 1, Company Identification No (ICO)
284 77 090, registered in the Public Register maintained in Prague under file No H81 (hereinafter
the “Company” or the “Controlled Person”) pursuant to Section 82 of Act No 90/2012 Coll , on Business
Corporations (hereinafter the “Business Corporations Act) for the perod from 1 January 2024 to
31 December 2024 (hereinafter the “Accounting Period”) In preparing this Report on Relations
the Company’s statutory body used the understanding and information available to the members of the
statutory body as at the date of preparation of this Report This Report on Relations consttutes an
inseparable part of the Company's Annual Report for the penod from 1 January 2024 to
31 December 2024

1. Structure of relations between related parties

Throughout the accounting period the Company was a member of the Alpiq Group The Company’s
shareholder with a 100% share is Alpig AG (the “Controlling Person”) The ulimate parent company of
Alpig Group 1s Alpig Holding AG established under the laws of the Swiss Confederation with the seat in
Lausanne, Chemin de Mornex 10, 1003, Switzerland, recorded in commercial register of Canton Vaud
under identification number CHE-369 267 193 (hereimnafter ,Alpig Holding AG") Alpiq Holding AG 1s the
sole shareholder of Alpig AG and indirectly controls the Company

1.1.  Brief description of the Controlied Person and the Controiling Person:

Controlled Person

Business name ALPIQ ENERGY SE

Registered office Jungmannova 26/15, 110 00 Prague 1
Business Identification No 284 77 090

Legal form European company

Controlling Person

Business name Alpig AG

Registered office Olten, Bahnhofquat 12, 4600, the Swiss Confederation
Business ldentification No CH-105 974 401

Legal form joint-stock company

The company was established under the laws of the Swiss Confederation

Indirectly controlling Person (ultimate parent company of Alpiq group):

Business name Alpiq Holding AG

Registered office Lausanne, Chemin de Mornex 10, 1003, the Swiss Confederation
Business ldentification No CHE-369 267 193

Legal form joint-stock company

The company was established under the laws of the Swiss Confederation



1.2, Companies controlled by the same Controlling Person in the accounting
period and having also the contractual obligations with the Company

Alpig Energia BH d 0 0, established and existing under the laws of Bosnia and Herzegovina,
with its registered office located at Street Kaptol 5/2, 71000 Sarajevo, Bosnia and Herzegovina
(hereinafter ,Alpiq Energyja BH d 0.0 “), with Aipig AG being the sole shareholder,

Alpia Energy Albania SHPK, which entered the hiquidation on 28 November 2023 and was
dissolved on 9 August 2024, established under the laws of Albamia, with its registered office located at
str Rruga Ibrahim Rugova, Nd 40, H 2, Apod 3, 1019 Tirana, Albania (heremnafter ,Alpig Energy
Albania SHPK"), with Alpiq AG being the sole shareholder,

Alpig Services CZ s r o established and existing under the laws of the Czech Republic, with its
registered seat office located at Jungmannova 26/15, Nové Mésto, 110 00 Prague, with Alpiq AG being
the sole owner,

Alpig Csepel Kft established and existing under the [aws of Hungary, with its registered seat
office located at Kalvin tér 12, 1085 Budapest, Hungary, with Alpiq AG being the sole owner

ALPIQ ENERGIA ITALIA Sp A, established and existing under the laws of ltaly, with its
registered seat office located at Via Marosticat, 20146 Milan, ltaly, with Alpiq ltalia SRL being the sole
owner

The Controlled Person with brief description provided in Article 1 1 1s acquainted with the Controlling
Person with brief description also provided in Article 1 1 and other persons controlled by the same
Controlling Person To the best knowledge of the statutory representatives the list of entifies belonging
to Alpig Group (entities controlled directly or indirectly by Alpig Holding AG) 1s enlisted on pages 113-
117 of the Alpig Holding AG’s annual report available on this link

https' //reports.alpiq com/24/app/uploads/Annual_Report_2024_en.pdf

2. The Company’s role in the relationships between the Company and other
persons controlled by the same Controlling Person (hereinafter the “Related
Parties”)

The Company trades with an electricity, natural gas, emission allowances, certificates of origin
of electricity from renewable resources, other commodity derivatives and financial derivatives linked
to energy commodities and provides energy related services The Company’s activities in line with its
business strategy comprise of the purchases and sales of the above commaodities and providing related
services to some of the Related Parties stipulated in Article 1 2 and to the Controlling Person stipulated
in Article 1 1

In addition, the Company bought supporting services in various fields (accounting, reporting, nsk
management, controlling, portfollo management, scheduling, administrative support, nvoicing,
payments, IT, etc) from Alpig Services CZ sro and Alpig AG and had a significant position
in determining the business strategies In some Related Parties

Moreover, the Company obtains and provides several financial services within the Group including

participation in cash-pool, provision of guarantees or provision of intercompany loans

The Company is the ultimate Controlled Person controlled by Alpig AG, no other legal entities are
indirectly controlled or managed through the Company



3. Method and means of control

The Company is subject to single management by Alpig AG and indirectly by Alpig Holding AG
(parent company of Alpiq Group) with which the Company forms a concern pursuant to Section 79 of the
Business Corporations Act Single management is particularly exercised through regular meetings of
the Company's statutory body members with Alpig AG management and the methodologies and
guidelines 1ssued by Alpig AG (Alpiq Holding AG) that are reflected in the Company’s internal rules and
regulations

Alpiq AG alsa asserts the interests of the concern by exercising the rights of the sole shareholder
exercising the powers of the General Meeting, particularly by electing and recalling members
of the Company’s bodies and approving their remuneration As a result of its control, Alpiq AG 1s able
to a certain extent to change the Company’s Code of Rules In addition, under Code of Rules certain
explicitly stipulated legal actions that do not constitute regular day-to-day business management require
prior consent of the sole shareholder exercising the powers of the General Meeting




4, Overview of actions taken in the past accounting period at the initiative or in the
interest of the Controlling Person or the entities controlied by the Controlling
Person, where such actions concerned assets exceeding 10% of the Company’s

equity

In the Accounting Period, the following actions were taken at the initative or m the mnterest
of the directly or indirectly controling person, 1e Alpig AG or Alpiq Holding AG, or in the interest
of persons controlled by the Controlling Person, that concerned the Company’s assets exceeding 10%

of equity (determined from the last annual financial statements,

1 e the Financial Statements for 2024)

Counterparty Type of action Value in CZK
Alpig AG Sale of electricity 7,124,766,151
Alpig AG Purchase of electricity 7,672,089,575
Alpig AG Sale of gas 13,360,174,911
Alpig AG Purchase of gas 13,891,191,611
Alpig AG Sale of other strategic services 1,963,954,842
Alpig EnergyaBHd 0 0 Sale of electricity 986,117,490
Alpig EnergiaBH d o o Purchase of electricity 1,093,913,085




5. Overview of contracts and agreements between Related Parties

The following contracts and agreements between the Controlled Person and the Controlling Person
and/or other Related Parties were effective in the accounting period

10

11
12

13

14

15

16

Cash-pooling agreement with Alpig Holding Ltd The agreement Is effective
from 5 March 2012 for an indefinite period of time,

Licensing Agreement with Alpiq Holding Ltd dated 8 November 2010 with effect from 1
January 2010 for an indefinite period,

Framework contract (EFET) on gas purchase and supply concluded with controlling person
Alpig AG, with effect from 1 October 2014 for an indefinite period of time (part of the contract
1s the amendment from 26 September 2016 on trading with enussion allowances C02),

Framework contract (EFET) on power purchase and supply concluded with related party
Alpig Energya BH d o o, with effect from 29 January 2010 for an indefinite period of time,

Framework contract (EFET) on power purchase and supply concluded with related party
Alpik Energija Skopje DOOEL, with effect from 5 October 2010 for an indefinite period of
time replaced by a new version of the agreement with effect from 1 July 2023 for an indefinite
period,

Agreements on strategic and local services with related parties Alpiq Energija BH d.o o and
Alpiq Energyya Skopje DOOEL Agreements are effective from 1 January 2012 for an
indefinite period of time,

IT service agreement concluded with the controlling person Alpig AG The agreement
i1s effective from 1 January 2016 for an indefinite period of time,

Loan agreement with related party Alpig Energy Albania SH P K concluded on 2 November
2011 with effect from 30 June 2010 for an indefinite period of time,

Framework contract (ISDA) concluded on 24 August 2014 with ultimate parent company
of whole group Alpiq Holding AG starting from 1 September 2014 for an indefinite period of
time,

Service agreement on consulting and other services connected with access to electricity
and gas markets, portfolio management and optimization and support to new markets and
projects concluded on 3 January 2017 with parent company Alpig AG for indefinite period
of time,

Framework contract (ISDA) concluded on 10 May 2016 with parent company Alpiq AG,

Service agreement on financial, legal, human resources services, administrative support,
invoicing, scheduling, energy solution support, support with operational orders and
purchases, nsk management, IT etc with the related party Alpiq Services CZ sro,
concluded on November 14, 2018 effective from June 1,2018 for an indefinite period ,

Agreement on the delegation of reporting obligations in connection with the EU regulation
"EMIR" concluded on October 19, 2018 with the controlling entity Alpig AG for an indefinite
period,

Framework contract for the usage of cross-border capacities (CUFA) concluded on 18
February 2019 with related party Alpik Energia Skopje DOOEL for an indefinite period,

Operating agreement for operating gas trading with controliing person Alpiq AG concluded
on 31 August 2020 effective from 1 March 2019 including appendix with effectivity from 8
August 2022,

Framework contract (EFET) on power purchase and supply concluded with parent company
Alpig AG with effect from 8 Apnil 2020 for an indefinite period of time (including appendix
from 8 April 2020 related to trading with emission allowances CO2),



17

18

19

20

21

22

23

24

25

26

Framework contract (EFET) on power purchase and supply concluded with related party
Alpig Energy Albania SH P K with effect from 15 February 2021 for an indefinite period of
time,

Guarantee line agreement with ultimate parent company Alpig Holding AG concluded on 30
August 2021 effective from 1 January 2021 for an indefinite period of time,

Service agreement for the provision of market and quantitative analysis services concluded
with the controlling entity Alpiq AG on January 10, 2023, effective from June 1, 2022 for an
indefinite period, including an amendment an the provision of services in the area of sales
department support dated December 20, 2023, effective from June 1, 2023,

Agreement on one-off trading of EU ETS emission allowances concluded with the related
party Alpiq Csepel Kft on 11 December 2023,

Agreement on assignment of receivables concluded with related parties Alpig Services and
Alpiq Energy Albania SHPK on February 29, 2024,

Agreement on assignment of receivables concluded with the parent company of the entire
Alpig Holding AG group and the related party Alpiq Energy Albama SHPK on February 29,
2024,

Agreement on assignment of receivables concluded with the controlling entity Alpig AG and
the related entity Alpiq Energy Albania SHPK on 29 February 2024,

Agreement on assignment of receivables concluded with the controliing entity Alpig AG and
the related entity Alpig Energy Albania SHPK on 13 March 2024,

Agreement on the transfer of certain functions concluded with the controlling entity Alpig AG
on 17 December 2024,

Service agreement for the provision of services In the area of support and portfolio
management concluded on 19 November 2024 with the related entity Alpiq ltalia with effect
from 18 November 2024 for an indefinite period

6. Overview of issued guarantees to the benefit of Related Parties’ business
partners

The Company did not provide guarantees for the obligations to related parties during the reporting

period

7. Assessment of damage or detriment suffered, if any, and its settlement
and evaluation of advantages or disadvantages and risks, if any, resulting
from the relations between the Related Parties.

a Assessment of damage or detriment suffered as a result of the relations between
Related Parties

The statutory body of the company, considering the circumstances and conditions under which the
negotiations between related parties were carried out in the accounting period (conditions usual in
ordinary business relations), concluded that no unpaid damage arose for the company as a result of the
influence For this reason, the statutory body does not provide its comments in this report on relations
on any compensation for damage, nor on the method and time of such compensation

b Evaluation of advantages and disadvantages resulting from the relations between
Related Parties

The company's statutory body further states that it derives particular benefits from its participation
in the Alpig Group These benefits consist in particular of ensuring the company's financial stability by




using the group's cash-pooling system, group synergy in the use and development of commonly needed
platforms or other services, access to the group's knowledge base and sharing of know-how on the
energy market, and the possibility of operating with the support of the Alpiq Group in various markets in
Central and Eastern Europe The company also uses the Alpig Group's trademark and logo

¢ Evaluation of nisks involved In the relations between Related Parties

The company did not identify any material nisks resulting from the relations between related parties
However, it should be noted that as a result of the Transfer Agreement concluded an December 17,
2024, the company's wholesale activities (except intraday trading) will henceforth be determined by
Alpig AG The implementation documentation will further define and minimize the related economic risks
for the company




8. Lack of information necessary for the preparation of the Report on Relations

The Company declares that Alpiq Group comprises more than eighty related parties incorporated
and existing under the laws of various world countries Pursuant to Section 82(3) of the Business
Corporations Act, the Controlled Person declares that given the circumstances and acting with due care,
the dominant entity was requested to provide information on the complete structure of relations between
related parties, including the ownership interests therein of the dominant entity or indirectly controlling
person or other related parties Information containing the list of Alpig Group entities Is included
in section 12 The statutory body of the Company declares that as at the date of this report it 1s not
aware of any other entiies controlled directly or indirectly by Alpiq AG or Alpiq Holding AG

This Report on Relations was prepared by the Controlled Person’s statutory body as at 30 March 2025

In Prague, on 30 March 2025

ALPld ENERGY SE ALPIQ .ENERGY SE
Oleksandr Zaretsky! Jan Kozusnik
Member of the Board of Directors Member of the Board of Directors




ALPIQ ENERGY SE as at 31 12 2024

Financial Statement (in thousands of Czech crowns)

BALANCE SHEET - LONG FORM

Current year Prior year

Gross Allowances Net Net

[TOTAL ASSETS ~258547,126,930
A |STOCK SUBSCRIPTION REGEIVABLE

% 11,851,765)

+ 15,275,165.]5257 719,691,223

o

JFIXED ASSETS

v 22,2227,

i i ble fixed assets
Development
2 Valuable nghts 12,746 (10,982) 1,754 1,035
1 [Software 12,746 {10,992) 1,754 1,035
2 |Other valuable nghts
3 Goodwill
4 Other ble fixed assels
Advances granted for intangible fixed assets and intangible
5 fixed assets in progress
1 |Advances granted for intangible fixed assets
2 |l ble fixed assels in progress

A A2,T48 )

w w

kN
53t

B i Tangible fixed assets CHa > 8B a7 A7 (4,892) 27 4879 g TB8
B I 1 Land and structures 1,047 {495) 552 145
1 {Land
2 {Structures 1,047 (495) 552 145
2 Movable assets and sets of movable assets 8,324 (4,497) 3,827 623
Gain or lass on reval of acquired property
4 Other tangible fixed assets
1 |Perenntal crops
2 |Livestock
3 iMiscellaneous tangible fixed assets
Advances granted for tangible fixed assets and tangible fixed
5 assels i progress
Advances granted for tangible fixed assets
2 |Tangible fixed assets in progress

%
o

I

w

B I Long-term 05 e OB
B it interests —~ cantrolled or controlling entity

Loans and borrovangs —~ controlled or controlling entity
Interests — significant influence

Loans and borrowings - sigrificant influence

Other long-term secunties and interests 105 105 6,206
Loans and borrowings - other

Other long-term investments

Miscellaneous long-term mvestments

2 |Advances granted for long-term investments

e

NO G W

[5 JCURRENT ASSETS

47,053,553 .- 2(1,835,081) 55T A5 17,772 [0 19,649,514

N

[ Inventories =

[ B Matenals

‘Work in progress and semi-finished production

3 Finished products and goods 1,383,207 1,383,207 1,969,994
1 [Finished products
2 {Goods 1,383,207 1,383,207 1,969,994

4 Livestock

5 Ad granted for

»17383,207-{

N

JAE

1,383,207,

4,969,994

A

N3

c i Receivables
c 1 Long-term receivables 251,856
1 {Trade recevables

2 [R bles — lled or fling entity
3 [R bles — |
4

5

-13,348:134 | - “557:16,976,928"
251,856 920,959

+:{1,835:781)
[

Deferred tax asset 134,127 134,127 804,173
Other recetvables 117,728 117,728 116,786
51 {Recawables from partners
52 |Long-term advances granted 117,729 117,728 116,786
53 |Unbilled revenue

54 |Miscellaneous receivables

The accompanying Income statement, cash flow statement, statement of changes in equity and notes are an integral part of the financial statements




Financial Statement (in thousands of Czech crowns)

BALANCE SHEET - LONG FORM

ALPIQ ENERGY SE as at 31 12 2024

Current year Prior year
Gross Allowances Net Net
c i Short-term receivables 14,932,059 (4,835,781 13,096,278 16,055,969
1 [Trade recewvables 2,319,867 (1,835,270) 484,587 691,304
2 [Receiwvables — contralled or contralling entity 2,175,908 2,175,908 1,318,439
3 R bles — significant infl
4 |Other recewvables 10,436,284 (511) 10,435,773 14,045,226
4 1 |Recewables from partners
42 [Sacial secunty and health insurance
43 |Due from govemment - tax recevables 73,351 {511) 72,840 193,224
4 4 [Short-term advances granted 2,289,510 2,288,510 3,282,296
45 [Unbilled revenue 6,797,474 6,797,474 8,132,468
4 6 [Miscellaneous recevables 1,275,949 1,275,948 2,437,238
[T} Short-term | assets il T SE MY | T P 50 Basec
Interests - controlled or controlling entity
Other short-term financial assets
[I\Y) GCash < - iy ABBART e V702,582
Cash i hand 56 56 41
Cash at bank 486,375 486,375 702,551
D Prepaid expenses and accrued mcome ~ - .- 1485 {7z — £ 757 33,700
D 1 Prepaid exp 51,155 33,700
Prepaid expen: pecific-purp 0 )

Accrued income

The accompanying income statement, cash flow statement, staternent of changes 1n equity and notes are an integral part of the financial statements




ALPIQ ENERGY SE as at 31 12 2024

Financial Statement (in thousands of Czech crowns)

BALANCE SHEET - LONG FORM

Current year Prior year

[TOTAL EQUITY & LIABILITIES - 19,691,223’
[EQUITY 5545

»

1 Basic capital

11 Regsstered capital

Own ownership interests (-)
3 Changes In basic capital

" Z172,655
172,655

> >

N

Al Share premium and r
Ak 1 Share premium

2 Capnal funds {497,216}
Other capitat funds
Galn or loss on revaluation of assets and hiabil (+-) (497 216)
Gain of loss on revaluation upon corporate (+1)
Differences ansing on corporate tr ()
Differences arising between balance sheet date and
transformatton date (+/-}

reserve

{497.216)

Bow N -

0

Al Reserves from profit s, P 5 S 6 28T 449 iR i 5,28 448

Other reserves

2 Statutory and other reserves 5,287,449 5,287,449
0 a

(1:456;343)] _ < % {3.451,369)

(1,456,343} (3,461 369)

>

AW Profit {loss} brought forward (+/-)

2 Other profit (loss) brought forward (+/-}

AV 1 [Profit {loss) for the year (+/-)

A VI 2 lApproved decision on advances for profit distribution (-

B+*C JPROVISIONS AND LIABILITIES

T
BB

e A BT;245 | 7t L. " ABABA,678

1 Provisions el
Prowision for p and simitar
Provision for corporate income tax
Provisions d under speciat {
Other provisions 174,707 332,870

e ATAA0T] T 332,810

w W

N

15,851,808
4

o0

i Long-term

1 Bonds payable
Convertible bonds
Other bonds
Amounts owed to credit |
Long-term advances recelved
Trade payables
Long-term notes payable
Liabilties — fled or ling entity
Liabilittes — i
Deferred tax liability
Other {
Liabil to partners
Unbilled delivenes
3 0¥ m T

N

W oOND OGS BN

-

»

c Current liabilitles 9,882,638 15,851,808
1 Bonds payable
Convertible bonds
Other bonds
Amounts owed to credit
Short-term advances received 3 784,483 5,651,399
Trade payables 37,253 395,272
Short-term notes payable
Liabildies — controlled or controlling entity
Liabiities — 1t indl
Other hiabil 6,060,802 9,805,137
Liablities to partners
Short-term borrowings
Liabilies ta employees 5,987 8,735
Liabiities ansing from sactal securty and health msurance 2,411 2,272
Due to g t — taxes and subsid 63,409 178 151
Unbilled delivenies 5,465,615 8,393,988
Miscell 1s labil 523,480 1,221,891

-

N

@ NO oA WN

N MmN

N
3

D | Accruals and deferred income
D11 Accruals
2 Deferred income

o
&
X

The accompanying income statement, cash flow statement, statement of changes In equity and notes are an integral part of the financial statements




ALPIQ ENERGY SE for the year ended 31 12 2024

Financial Statement (In thousands of Czech crowns)

INCOME STATEMENT - LONG FORM

Current year Prior year
i l Revenue from sale of fimshed products and services 1,800,489 846,531
i IRevenue from sale of goods | 35,933,224 | 65,656,425
A Production-related p R o £ 1,800,884 | - 64,942,456
At Cost of goads sold 36,085,122 62,233,565
A2 Consumption of matenal and energy 1,947 1,875
A3 Services 1,713,915 2,706,916

B |Change in inventory produced internally (+/-)

C )Own work capitalized {-)

D Personnel expenses - o2 475,301
D1 Wages and salaries 147,468
D2 Social security and health insurance costs and other costs 27,833
D21 |Socia security and health Insurance costs 25,010
D22 |Other costs 2,823

E Value adj In respect of operating activities - v {334 o > Ay T 5 609,985)
Et Value adj in respect of Intangible and tangible fixed assets 2,086 1,073
E11 |Value adjustments in respect of mtangible and tangible fixed assets - permanent 2,086 1,073
E12 |Value adustments in respect of intangible and tangible fixed assets - temporary
E2 Value adjustments in respect of inventary {567,635) {368,309)
E3 Value adjustments in respect of receivabl (2,782,598) {242,699)

[T Other operating income AT | S A2 L “5,722.
4 Income from sale of fixed assets g 215
2 income from sale of materials
3 Miscellaneous operating income 1,151,784 5,507

F QOther operating expenses _ 2,578,016 |- “ % 7 A176,461)
F1 Net book value of fixed assets sold 10 37
F2 Net book value of matenals sald
F3 Taxes and charges relating to operations 26272 46,831
F4 Pravisians refating to operations and prepaid expenses (specific-purpose expenses) (158,164) (273,485)
F5 Miscellaneous operaling expenses 2,709,898 50,450

B [Profit or loss an aperating activities (+/-) & 4,779,352 | VRS o % - 27434,469

v Income from long-term investments - interests

V1 Income from interests 1n subsidiaries or parents

vz Other income from Interests

G [Cost of interests sold
v Income from other long-term Investments
Vi Income from other long-term investments - subsidiaries or parents

V2 Other income from other long-term investments

H [Expenses relating ta other long-term t

\ Interest receivable and sumifar income
Vit interest recevable and simifar income - subsidiantes or parents 26,414 32,143
Vi2 Other interest receivable and simifar income 23,028 70,568

I [value ad ts and provisions relating to fi | acti
J Interest payable and similar expenses
J1 {nterest payable and similar expenses - subsidiaries or parents

J2 Other interest payable and similar expenses

Vil [Other finance income o
K |Other finance cost Rt T
* [Profit or [oss on financial activities (+/-)
- [Profit or loss before (+-) [z 72,188,487

The accompanying income statement, cash flow statement, statement of changes in equity and notes are an integral part of the financial statements



ALPIQ ENERGY SE for the year ended 31 12 2024

Financial Statement (in thousands of Czech crowns)

INCOME STATEMENT - LONG FORM

Current year Prior year

L Income tax - 586,751 11
L1 Income tax due 48,877
L2 Income tax deferred (+/-) 537,874
- [Profit ar loss after taxation (+/-) I - S 4,214,160 [+
M [Transfer of share of profit or lass to partners (+/-) N I
i IProﬁt or loss for the year (+-) “A214,060 [ UL 7 - % 005,026
* [Net turnover [ 37,833,713 | 0

The accompanying income statement, cash flow statement, statement of changes in equity and notes are an integral part of the financtal statements




ALPIQ ENERGY SE for the year ended 31 12 2024
Financial Statement (in thousands of Czech crowns)

CASH FLOW STATEMENT

For the years ended 31 December 2018 and 2017

Current year

Prior year

[Cash flows from operating activities

Z [Profit or loss on ordinary activities before taxation (+/-) 224800811 2772 Fad 2,188,487
AT Adj tor le profit or loss to net cash provided by or used in operating activit > .~7(2;339,830)
A 1 1 [Depreciation and amoritzation of fixed assels and write-off of receivables 49,325

A 1 2 {Change In allowances (3,350,228) (611,008}
A 1 3 {Changen provisions (158,163) (273,485)
A1 4 {Foreign differences (65,400} (36,808)
A1 5 [(Gain)/Loss on disposal of fixed assels 6,101 1,687

A 1 & [interestexpense and inlerestincome (45,718) (102,449%
A 1 7 |Other non-cash movements (e g revaluation at fair value to profit or loss) 395,125 (1,367,091)

Net cash from operating activittes before taxation, changes in working ¢apital and

A+ extraordinary items 201,381

A 2 Change in non-cash components of working capial {648,279}

A 2 1 [Change i inventory 1,154,417

A 2 2 |[Changein irade receivables 369,686

A 2 3 [Change in other recevables and in prepatd expenses and unbilled revenue 2,952 855

A 2 4 [Change in frade payables (358,488}

A 2 5 [Change n other payables, and in accruals and deferred income (4,766,749)

i Net cash from operating activities before taxation, interest paid and extraordinary items

A3 1 [interest pad [ (325)] (262)
A4 1 [income Tax paidi received | 44,495 | (198,075)

A ﬂlet cash provided by (used 1n} operating activities

| Cash flows from investing activities

Purchase of fixed assets (6,425) (1,563)
Proceeds from sale of fixed assets 9 215
Loans granted (856,469) 983,043
Interest received 49 443 102,711

o wm o
o W R
-

Cash restricted in use

B [Net cash provided by {used in) nvesting activittes e o5 2 8 34 o T 4 084,406
’Cash flows from tvit

c 1 |Change in long-term habilities, and long-term and short-term loans 1 1

C 2 1 [Effectof other changes in equity on cash

C 2 2 |Profit shares paid

C 2 3 |Effectof other changes in own capital on cash

[ Net cash provided by {used n} fi {

F Netncrease (decrease) in cash

P Cash and cash equivalents at b of year

R Gash and cash equivalents at end of year

The accompanying Income statement, cash flow statement, statement of changes in equity and notes are an integral part of the financial statements




ID company number
28477090

STATEMENT OF CHANGES IN EQUITY

as of 31 December 2024
(in CZK thousands)

Name and address

ALPIQ ENERGY SE
Jungmannova 26/15
110 00 Prague 1
Czech Republic

Valuation
differences on
revaluation of

Other capital assets and Retained earnings
Basic capital funds liabihities (+/-) Profit Total
Balance as at 31/12/2023 172,655 5,287,449 -497,216 -3,461,369 2,005,026 3,506,545
Corrections related to previous penods - - - - - -
Balance as at 1/1/2024 172,655 5,287,449 -497,216 -3,461,369 2,005,026 3,508,545
Transfer of profit - - - 2,008,026 -2,005,026 -
Repayment of previous years' losses -- - - - - -
Dividends - - - -
Change in fair value of hedging _ _ 629,387 ~ . 629,387
mstruments
Effect of change in fair value of hedging
instruments on deferred tax - - -182.171 - - -182,171
Current year profitlloss - - - 1,214,160 1,214,160
Balance as at 31/12/2024 172,655 5,287,449 - -1,456,343 1,214,160 5,217,921
Effect of merger - - - - -~ -
‘Balance as at 31/12/2024 172,655 5,287,449 - -1,456,343 1,214,160 5,217,821,
Valuation
differences on
revaluation of
Other capital assets and Retained earnings
Basic capital funds liabihities {+1-) Profit Total
Balance as at 1/1/2023 172,655 5,287,449 - -2,994,854 -466,515 1,998,735
Transfer of profit - - - -466,515 466,515 -
Repayment of previous years' losses -- - - - - -
Dividends - - - - - -
Change in fair value of hedging ~ _ 629,387 _ N -629,387
instruments
Effect of change in fair value of hedging
instruments on deferred tax - - 132,171 - - 132,171
Current year profit/loss - - - - 2,005,026 2,005,026
Balance as at 31/12/2023 172,655 5,287,449 ~-497,216 -3,461,369 2,005,028 3,506,545
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ALPIQ ENERGY SE

Financial Statements for the year ended 31 December 2024

1. COMPANY DESCRIPTION

ALPIQ ENERGY SE (“the Company”) is a European joint stock company having its registered address
at Jungmannova 26/15, 110 00, Prague 1 Czech Republic, business registration No (IC) 284 77
090, Tax ID: CZ 284 77 090, incorporated by an entry in the Public Register maintained with the
Registration Court in Prague, File H81, on 20 October 2008 Company's main activity 1s the trade in
electriaity and natural gas and the provision of related services.

Members of the statutory bodies as at 31 December 2024 were as follows®

Board of Directors

Chairman Martin Hulena
Member Jan KoZudnik
Member Oleksandr Zaretskyi

Supervisory Board

Chairman Navin Parasram

Procurators
Libuge JeremidSova Lukag Krutek
Hana Lindovska Martin St&pan

Tereza JaSkova

The parent company Is Alpig AG with its registered office at Bahnhofqual 12, Olten, the Swiss
Confederation, holding a 100% share in the Company's basic capital The ultimate parent company is
Alpig Holding AG, the Swiss Confederation

The Company is Included in the consoldated group of the parent company Consolidated Financial
statements are available under following link https //reports alpiq.com/24/.

At least two members of the Board of Directors jointly (including the Board of Directors' chairman and a
member), or at least two procurators act and sign on the Company’s behalf.

The following changes were made to the Public Register entry in the period from 1 January 2024 to 31
December 2024,

The branch in Poland was erased from the Public register on September 10, 2024

Alpiq Energy SE Spétka europejska Oddziat w Polsce
00-609 Varsava, Aleja Armit Ludowe] 26, Polska republika
EUID PLKRS.0000331059

Significant events from 1 January 2024 to 31 December 2024:

On 27 March 2024, the second instance court, the Romanian Supreme Court, ruled in favour of the
company in a dispute with the Romanian Tax Authority (ANAF). The Supreme Court upheld the
judgment of the competent administrative court of first instance in a tax dispute on VAT and
corporate Income tax, which has been ongoing since 2017, by rejecting the appeal of ANAF This
decision of the Supreme Court is final

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements



ALPIQ ENERGY SE
Financial Statements for the year ended 31 December 2024

The company ended the activity of its Polish branch as of June 30, 2024 and transferred part of its
business activities to the Czech Repubilic.

On July 1, 2024 the company decided to cancel the hedge accounting for futures related to hedging
sales contracts with dehvery in Hungary. This decision 1s in force for all newly concluded trades as of
July 1, 2024. All trades concluded before this date remain subject to hedge accounting.

On November 14, 2024 the company’s hcense for electricity trading in Bulgaria was terminated at its
own request.

On December 17, 2024 a contract was signed with the parent company Alpiq AG for the transfer of
part of the business activities (Forward Trading). Upon completion of the transaction which took place
in 2024, Alpig Energy SE will continue In the role of market access provider to forward electriaty
markets in the countries where the company holds trading licenses.

As of December 31, 2024 all the electrniaity and gas supplies to end customers in the Czech Republic
were terminated. Business activities 1n this segment were completely discontinued on the same date.

As of December 31, 2024, the company has branches in Hungary, Romania and Switzerland.

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements



ALPIQ ENERGY SE
Financial Statements for the year ended 31 December 2024

2, BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS

The accompanying financial statements were prepared In accordance with the Czech Act on
Accounting and the related guidelines as applicable for 2024,

The current and prior period Information In the Income statement and the cash flow statement contain
balances for the period from 1 January 2024 to 31 December 2024 and from 1 January 2023 and 31
December 2023 respectively The balance sheet includes the current and comparable period
containing the balances as at 31 December 2024 and 31 December 2023 respectively

All the information disclosed in the notes to the financial statements contains the balances as at 31
December 2024 and comparable period as at 31 December 2023. The financial statements are
prepared on the assumption of the company's going concern

Explanation Added for Translation into English

These financial statements are presented based on accounting principles and standards generally
accepted 1n the Czech Republic. Certain accounting practices applied by the Company that conform
with generally accepted accounting principles and standards in the Czech Republic may not conform
with generally accepted accounting principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting polictes applied by the Company In preparing the financial statements
as at 31 December 2024 and the financial statements as at 31 December 2023 are as follows

a) Intangible Fixed Assets
Intangible fixed assets are recorded at their acquisition cost and related expenses.

Intangible fixed assets with a cost exceeding CZK 80 thousand are amortized over their useful
economic hves

Amortization

Amortization 1s calculated based on the acquisition cost and the estimated useful life of the related
asset. The useful economic lives are as follows

Years
Software 1-4

b) Tangible Fixed Assets

Tangible fixed assets with a cost exceeding CZK 10 thousand in the case of the acquisition of furniture
and fixtures, exceeding CZK 20 thousand in the case of computer and telecommunication
technologies and CZK 80 thousand in other cases are recorded at their acquisition cost, which consists
of purchase price, freight, customs duties and other related costs. Vehicles are deemed tangible fixed
assets regardless of their acquisition cost.

The costs of technical improvements are capitalized. Repairs and maintenance expenses are
expensed as incurred

The accompanying balance sheet, income statement, cash flow statement and statement of changes 1n equity are
an integral part of the financial statements




ALPIQ ENERGY SE
Financial Statements for the year ended 31 December 2024
Depreciation

Depreciation 1s calculated based on the acquisition cost and the estimated useful life of the related
asset The useful economic lives are as follows:

Leasehold improvement (constructions) overYtiaerj;ease
term
Machinery and equipment 4-7
Vehicles 4
Furniture and fixtures 6

¢) Financial Assets
Long-term financial assets consist of ownership interests in the Alpig group companies.

Interests are valued at their acquisition cost, which includes the purchase price and direct costs
related to the acquisition.

Short-term financial assets consist of liquid valuables, cash in hand and at bank.
d) Cash

Within the Alpig group with a parent company Alpig Holding AG, a system for utilization of 1dle money
of individual group companies, 1.e cash-pooling, has been introduced. Cash deposited in, or used
from, this system as at the balance sheet date 1s reported in ‘Short-term receivables - controlled or
controlling entity’ or ‘Current liabilitties - controlled or controlling entity’, as appropriate,
In the accompanying balance sheet and the change in the deposited cash Is reported in ‘Loans
granted’ or ,Change n long-term hiabilities, and long-term and short-term loans' in the accompanying
cash flow statement.

e) Inventory
Gas Storages

The purchased natural gas 1s valued by average spot price or purchased price and 1s being determined
using the first-in, first-out (‘*FIFO’) method Costs of purchased gas include acquisition-related costs
such as variable injection fees. The Company accounts for the temporary impairment of purchased
natural gas through the recognition of a valuation allowance. The amount of the valuation allowance
is determined by the price of gas on the energy exchange and is calculated as the difference between
the purchase price and the current market price.

f) Receivables

Both long- and short-term receivables are carried at their realizable value after allowance for doubtful
accounts. Additions to the allowance account are charged to income. Amounts resulting
from the revaluation of financial and commadity derivatives at fair value are shown in other
recetvables

g) Provisions
A provision is made when the Company has an unconditional obligation as a result of past events, it

I1s probable that the Company will be required to settle the obligation, and the amount can be
measured reliably

The accompanying balance sheet, Income statement, cash flow statement and statement of changes in equity are
an tntegral part of the financial statements



ALPIQ ENERGY SE
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The value of the recognized prowvisions Is determined based on the best estimate of the required
settlement of the present obligation at the balance sheet date and after taking into account the risks
and uncertainties associated with the obhgation

h) Derivatives

Derivatives are initially measured at cost. Derivatives are recorded n other short-term receivables
or payables, as appropriate, in the accompanying balance sheet.

Derivatives are classified as derivatives held for trading or hedging derivatives. The latter are
designated as either fair value hedges or cash flow hedges. To qualify for hedge accounting the
change in the fair value of a dervative or of its estimated cash flow must offset, in whole or in part,
the change in the fair value or cash flow arising from the hedged item. In addition, there must be
formal documentation of the hedging relationship at inception and the Company must prove that the
hedging relationship is highly effective. In all other cases, derivatives are recognized as financial and
held-for-trading

For hedging derivatives for which the cash flow hedge method 1s used, valuation differences related
to the hedged nsk are recognized in the relevant hability line item. Gains or losses on the
measurement of hedging derivatives are recognized In the income statement in the same periods in
which the costs or income associated with the hedged instruments are recognized in the income
statement If as a result of the hedged forecast transaction, a non-financial asset, non-financial
lrabibity or firm commitment for which the fair value I1s hedged 1s subsequently recognized, the related
gain or loss may be recognized together with the non-financial asset or liability.

The company applies hedge accounting If:

- reinsurance is In line with the company's risk management strategy,

- the hedging relationship i1s formally documented at the time of the hedging transaction,

- the hedging relationship 1s expected to be effective for its duration,

- the effectiveness of the hedging relationship 1s objectively measurable,

- the hedging relationship is effective during the reporting period, which means that changes in the
fair values or cash flows of the hedging instruments corresponding to the hedged risk are between
80 per cent and 125 per cent of the changes in the fair values or cash flows of the hedged
instruments corresponding to the hedged risk,

- In the case of a cash flow hedge, the expected transaction 1s highly probable and presents a nsk
that changes in cash flows will affect profit or loss

Derivatives are revalued to fair value as at the balance sheet date. The Company recognizes fair
values of derivatives to costs and revenues on netting principle. The net position of financial non-
commodity derivatives 1s recognized either in Other finance cost or in Other finance income, as
appropriate in the income statement. Due to the Company’s scope of business, changes In the fair
value of commodity derivatives for purchase or sale of electricity, gas, coal, emission allowances and
color certificates are reported net in Income statement on position Revenue from sale of goods (see
Note 15)

Changes In the fair values of derivatives that are classified as fair value hedges are recognized n
expense ar income, respectively, together with the corresponding change in the fair value of the
hedged asset or habihity that is related to the hedged risk.

The Company shall discontinue accounting for a derivative as a hedging derivative If any of the
following events occurs:

- the hedging derivative expires or I1s terminated early
- the hedge no longer qualifies for inclusion in hedging derivatives,
- the entity elects to no longer classify the derivative as a hedge.

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements



ALPIQ ENERGY SE
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When the above events occur, any adjustments arising from changes n the fair values of hedged
instruments that are measured at cost are amortized to expense or income from that point forward
untif the maturity of the hedged item at the latest

Changes 1n the fair values of derivatives that are classified as cash flow hedges are accounted for in
equity and recognized in the balance sheet through revaluation differences on revaluation of assets
and liabilities. The ineffective portion of the hedge is charged directly to expense or income.

If the hedging derivative expires or is terminated, or the hedge no longer qualifies for designation as
a hedge, the gain or loss on the hedging instrument that was recognized in equity when the hedge
was effective continues to be recognized in equity until the expected transaction 1s realized, at which
time 1t 1s recognized in profit or loss.

If the company no longer expects that the expected future transaction will be realized, the gain or
loss on the hedging instrument that was recognized in equity when the hedge was effective is
derecognized in profit or loss.

If an entity elects to no longer designate a derivative as a hedge and assumes that the expected
transaction will be realized, the gain or loss an the hedging instrument that was recognized in equity
when the hedge was effective continues to be recognized in equity until the expected transaction is
realized and is then recognized in profit or loss

If an entity elects to no [onger designate a derivative as a hedge and does not expect the expected
transaction to occur, the gain or loss on the hedging instrument that was recognized in equity when
the hedge was effective i1s derecognized In profit or loss.

Revenues from mvoiced physical supply of electricity and gas classified as commodity derivatives are
part of revenues from the sale of goods. Costs billed with respect to these physically delivered
derivatives are recognized as cost of the goods sold. Financially settled commodity derivatives are
presented 1n aggregated net value and In case of profit they are part of the sale of goods and In case
of loss they are part of cost of the goods sold.

The trades that meet the “own-use” exemption are not classified as derivatives.

"Own-use” trades are all trades entered into with the intention of physically delivering the commodity
to final consumers for their consumption and spot trades of up to two days' duration

i) Equity

The company's share capital is reported at the amount entered in the public register kept by the
Municipal Court 1n Prague. Any Increases or decreases in share capital based on a decision of the
general meeting that were not registered as of the balance sheet date are reported as changes in
share capital.

j) Provisions and Liabilities

Long-term and short-term habilities are reported at nominal values. Other lLiabilities also include
values determined as a result of the fair value measurement of financial and commodity derivatives.

k) Foreign Currency Transactions

Assets and habilities acquired in foreign currency are valued in Czech crowns at the exchange rate
valid on the date of their origination and as of the balance sheet date, monetary items were valued
at the exchange rate vald on 31 December announced by the Czech National Bank with the exception
of doubtful receivables reduced by an allowance, for which only the net amount 1s revalued, 1.e. the
amount exceeding the allowance Realized and unrealized exchange rate gains and losses are
recorded in the income or expenses of the current year at their net value.

The accompanying balance sheet, Income statement, cash flow statement and statement of changes i equity are
an integral part of the financial statements
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I) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis, that 1s, they are recognized
in the pertods in which the actual flow of the related goods or services occurs regardiess
of when the related monetary flow arises.

Revenue from the sale of electricity and gas is recognized when electricity and gas are supplied,
and 1t comprises billed amounts and the change in balance of supplied yet unbilied electrniaity and
gas.

The change In the balance of unbilled electriaty and gas is determined as at the financial statements’
date based on an estimate, which is made on assumptions and information about projected
consumption received from Energy Market Operator or consumption calculated using internal
estimates and measuring. An actual amount of billed electricty and gas in the future may differ
from the estimate.

Purchased and sold electricity and gas are reported as revenue from sale of goods and cost of goods
sold, as appropnate, In the financial statements. Other costs related to electnaty and gas trading
(distribution services, purchased cross-border capacities, etc ) are reported as consumed services.
Sold capacities are presented as revenue from sale of finished products and services.

Within its trading activity the Company enters standard contracts with other traders for the purchase
and the sale of electriaty, gas, coal, cross-border transmission capacities, emission allowances and
color certificates, both effected in the same quantity and at the same point in time. These contracts
are classified as derivatives held for trading and are revalued with a corresponding entry in net profit
or loss as at the balance sheet day (see Note 3h). The revaluation of unrealized contracts 1s main
part of the Company’s trading activity and, accordingly, 1s reported in a net amount as revenue from
sale of goods In the financial statements.

m) Income Tax

The corporate income tax expense is calculated based on the statutory tax rate and book income
before taxes, increased or decreased by the appropriate permanent and temporary differences (e.g
non-deductible provisions and allowances, entertainment expenses, differences between book and
tax depreciation, etc.). In addition, the following items are taken into consideration: tax base
decreasing items (donations), tax deductible items (tax loss) and income tax reliefs

The deferred tax position reflects the net tax effects of temporary differences between the carrying
amounts of assets and habilities for financaial reporting purposes and the amounts used for corporate
income tax purposes, taking into consideration the period of realization. The deferred tax asset 1s
recognized only up to the amount of expected future utilization.

n) Electricity Exchange Trading

The Company has entered electricity futures, 1.e. commodity contracts for future electricity supplies
on European energy markets. The futures are acquired primarily to speculate on short-term prices.
In case of varnation margining the movements in futures prices, which are credited or debited, as
appropriate, to the Company on a daily basis, are recognized directly in profit and loss. In case of
gain the variation margin is part of the sale of goods and in case of loss It is part of cost of the goods
sold Gains and losses arising from futures with physical delivery are recognized upon the supply
of electricity. When the position is closed, any related gains or losses are recognized directly in profit
and loss and are presented in aggregated net value. In case of profit, they are part of the sale of
goods and In case of loss they are part of cost of the goods sold (see point 3h).

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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0) Subsequent Events

The impact of events that occurred between the balance sheet date and the date of the financial
statements preparation is recognized in the finanaal statements provided these events provide
additional evidence about conditions that existed at the date of the balance sheet.

If matenal events reflecting the facts occurring after the balance sheet date happened between
the balance sheet date and the date of the financial statements preparation the consequences
of these events are disclosed in the notes to the financial statements but not recognized
In the financaial statements

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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4. FIXED ASSETS

a) Intangible fixed assets (in thousands CZK)

COST
At tne At the
beginning Additions Disposals Transfer end of
of year year
Software 12,510 1,374 ~1,138 - 12,746
Total 2024 12,510 1,374 -1,138 - 12,746
Total 2023 11,685 825 - 12,510

ACCUMULATED AMORTIZATION

beg/?:\rmeg of er;:?nr’;!ﬁetgn Disposals ggjhoef Es«gk

year year value
Software -11,475 -655 1,138 ~10,992 1,754
Total 2024 -11,475 -655 1,138 -10,992 1,754
Total 2023 -11,196 -279 -11,475 1,035

b) Tangible fixed assets (in thousands CZK)

COST
At the At the end of
beginning of  Additions Disposals ear
year Y
Buildings 2,045 454 -1,452 1,047
Machinery, apparatus and 6,311 4,598 -3,445 7,464
equipment
Inventory 860 - - 860
Total 2024 9,216 5,052 -4,897 9,371
Total 2023 8,526 739 -48 9,216

The accompanying balance sheet, iIncome statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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ACCUMULATED DEPRECIATION

At the Depreciation Net At end Net
beginning of book Disposals Impairment of vear book
year during year vaiue Y value
Constructions -1,900 -47 1,452 - -495 552
Machinery and _ _ _ oL
equipment 5,688 1,384 10 3,445 3,637 3,827
Furniture and
fixtures -860 - - - - -860 ;
Total 2024 -8,448 -1,431 -10 4,897 -4,992 4,379
Total 2023 -7,665 -794 -37 48 - -8,448 768

The additions during 2024 are mainly related to the renewal of hardware and software In the
Hungarian entity and also in the Czech entity.

The disposal of assets during 2024 was mainly related to the hquidation of the Polish branch as of
30 June 2024

As at 31 December 2024 and 31 December 2023 the aggregate amount of small tangible assets not
included in the balance sheet amounted to CZK 2,658 thousand and CZK 2,974 thousand
respectively.

(c) Long-Term Financial Investments

Other long-term securities and shares In the total amount of CZK 105 thousand as at 31 December
2024 and CZK 6,206 thousand as at 31 December 2023 represent an investment in a related party

- 1% share In Alpiq Energy Ukraine for a total value of CZK 105 thousand Acquired as part of
the merger with Alpiq Lithuania as of 1 January 2014 for a value of 12 thousand UAH (CZK
29 thousand). On 10 February 2020, based on the decision of the Extraordinary General
Meeting, it was decided to increase the investment in the company by 3 thousand EUR (76
thousand CZK). The total value of the share 1s CZK 105 thousand

The majority owner of the company Is Alpiq AG.

Alpiq Turkey Enerji Toptan Satis Ltd was liquidated in 2024 A 6.53% share in this company in amount
of CZK 6,100 thousand was written off,

5. INVENTORY
The company's inventory consists of physically stored natural gas in a gas storage tank.

The total value of natural gas in all storages as of 31 December 2024 and 31 December 2023 s CZK
1,383,207 thousand and CZK 2,513,958 thousand respectively As at 31 December 2024 the fair
market selling price was higher than the carrying amount of the gas in storage, 1.e. there was no
impairment by way of a write-down, therefore no value is shown in the adjustment column in the
attached balance sheet As at 31 December 2023, the reduction in the valuation of gas to the
expected fair selling price was in the amount of CZK 561,580 thousand

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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As at 31.12.2024 the company does not show the value of the "coloured" certificates in the item
Inventories, as the activity of the organisational unit in Poland was terminated by liquidation as at
30.06.2024. The gross value of the certificates as at 31 December 2023 amounted to CZK 23,666
thousand.

6. Receivables

Allowances have been made for outstanding receivables that are considered doubtful (see paragraph
7) As at 31 December 2024 the Company did not record any receivables from third parties that were
more than 30 days past due, except for receivables for which an allowance has been made. As at 31
December 2024 the Company recorded receivables from related companies overdue for more than
30 days in the amount of CZK 14,772 thousand. As at 31 December 2023 the company did not
record receivables from third parties that were more than 30 days past due, except for receivables
for which an allowance was made As at 31 December 2023 the Company recorded receivables from
related companies overdue for more than 30 days in the amount of CZK 297 thousand.

Long-term advances granted as at 31 December 2024 in the total gross amount of CZK 117,729
thousand. The deposits include deposits to cover potential habilities arising from the Company's
operations on the electriaty market towards OTE, a.s. in the amount of CZK 66,100 thousand, and
to OKTE, a.s., in the amount of CZK 51,629 thousand. Long-term advances granted as at 31
December 2023 in the total gross amount of CZK 116,786 thousand. The deposits include deposits
to cover potential habilities arising from the Company's operations on the electricity market towards
QOTE, a.s. In the amount of CZK 66,100 thousand and to OKTE, a.s., In the amount of CZK 50,686
thousand.

The company 1s part of a cash-pooling system with the parent company of the entire Alpiq Holding
AG group managed by Deutsche Bank AG. The funds provided by the company under the cash-
pooling arrangement bear interest at the average monthly ESTER rate (but at a minimum rate of
0%), while the funds drawn down under the cash-pooling arrangement bore Interest at ESTER +
0.86% As at 31 December 2024 the company had a receivable from the parent company in the
amount of CZK 2,175,908 thousand In the balance sheet, the balance 1s shown in the current period
in current receivables on the line Receivables-controlled or controlling person. As at 31 December
2023 the Company had a receivable from the parent company in the amount of CZK 1,319,439
thousand. In the balance sheet the balance is shown In the previous period in current receivables on
the Iine Receivables —~ controlied or controlling person.

As of December 31, 2024 and December 31, 2023 the Company has not recorded any loans from
related or third parties.

The total gross amount of short-term advances at 31 December 2024 and 31 December 2023 was
CZK 2,289,510 thousand and CZK 3,282,296 thousand respectively. The balances as at 31 December
2024 and 31 December 2023 are mamly made up of advances to cover spot trades, transmission
and other, mainly energy charges and advances for electricity and gas supplies

As at 31 December 2024 the company has a receivable from the state in the amount of CZK 19,682
thousand as value added tax receivable in gross value, a receivable on account of corporate icome
tax in the amount of CZK 52,485 thausand and a receivable for other taxes in the amount of CZK
1,184 thousand. As at 31 December 2023 the Company has a receivable for value added tax in the
gross amount of CZK 379 thousand in short-term tax receivables from the state, a receivable on
account of corporate income tax in the amount of CZK 186,530 thousand and a recelvable for other
taxes in the amount of CZK 6,812 thousand.

As at 31 December 2024 the accounts receivable mainly include unbilled electricity and gas supplies
and cross-border transmission capacity charges in the amount of CZK 5,835,097 thousand and
unbilled revenue from operating strategy services in the amount of CZK 962,273 thousand and other
services amounted to CZK 104 thousand. As at 31.12.2023 unbilled revenue represents In particular
unbilled supplies of electricity and gas, and cross border transmission capacities In the amount of

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements



ALPIQ ENERGY SE
Financial Statements for the year ended 31 December 2024

CZK 8,078,652 thousand and unbilled revenue from operating strategy services in the amount of
CZK 53,816 thousand.

Other receivables as at 31 December 2024 and 31 December 2023 consist mainly of positive fair
values of open derivatives in the amount of CZK 993,916 thousand and CZK 1,645,371 thousand
respectively (see point 11) and deposits for open contracts on energy exchanges amounting to CZK
282,024 thousand and CZK 756,912 thousand respectively (imitial margin). Other recetvables as at
31 December 2024 and 31 December 2023 also include receivables from related parties (see point
16) and others

7. Allowances

Allowances reflect a temporary diminution in value of assets (see Notes 5 and 6).

Changes in the allowance accounts (in CZK thousands):

Balance as Balance as
Allowances as  Balance as at Transfer Decrease Increase at 31/ 12/ Transfer Decrease Increase at 31/ 12/
at 31/ 12/ 2022

2023 2024
Intangible fixed ~ _ _ B B _
assets 4,952 4,952 4,952
f;‘;;’f“’ab'es - 181,219 2,084,281  -16,896 - 2,248,604 830,069  -1,254,500 1,824,173
Recewvables and
other
receivables ~ 4,679,859 -2,084,281 -229,150 3,347 2,369,775 -830,069 -1,532,636 4,538 11,608
tax non-
deductible
Goods - tax 935,939 - -374,359 6,050 567,630 - ~567,630 - -
non-deductible ! ! ’ ! !
Total 5,801,969 - -620,405 9,397 5,190,961 - -3,354,766 4,538 1,840,733

Legal allowances are created in compliance with the Act on Provisions No 593/1992 Coll. and if the
specified conditions are met, they are treated as a tax-deductible expense for the calculation of
corporate income tax.

The decrease in the non-tax and statutory valuation allowance in 2024 mainly represents the write-
off of trade receivables in the amount of CZK 2,707,998 thousand This is due to the exhaustion of
all available means to collect them. Grand Energy Distribution (further "GED") was declared bankrupt
in February 2024, against which the Company recorded a receivable of CZK 2,692,824 thousand.
This claim was duly and fully filed in the bankruptcy proceedings. Subsequently, the company signed
an assignment agreement with European Trade of Energy under which the company assigned the
entire receivable to European Trade of Energy for a consideration of CZK 100,260 thousand (EUR
4,000 thousand). This was paid in full to Alpig Energy SE In accordance with the settlement
agreement and the case was closed in 2024.

For the receivable from Energy Market in the amount of CZK 1,660,138 thousand with which the
company successfully completed settlement negotiations during 2024 and signed the relevant
assignment agreement 1n November 2024, by which it transferred the outstanding receivable to a
third party for a consideration of EUR 2,000 thousand. Based on the settlement agreement this
amount will be paid in specified installments during 2025. If the settlement agreement 1s fulfilled and
the specfied instaliments are paid, the case will be closed As of 31 December 2024 the transfer of
The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an Integral part of the financial statements
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the provision from non-tax to statutory represents just the other half (50 %) of the total amount
recetvable

The decrease In non-tax provisions was also due to the settlement of part of the debt by the
counterparty in the amount of CZK 79,138 thousand.

In 2024 an Increase in accounting (non-tax) allowances for receivables and advances in the amount
of CZK 4,538 thousand mainly represented the allowance for past due recelvables.

As of 31 December 2024 the temporary non-tax valuation allowance for gas stored in the storage in
the amount of CZK 561,580 thousand was fully released. This was created by the Company as at 31
December 2023 due to dechning market prices adjusting the value of stored gas to its expected fair
sale value. As at 31.12.2024 no provision was made for the above because the market price was
higher than the value of the gas stored in the storage.

As at 31 December 2024 the total amount of the allowance for trade and other receivables was CZK
1,835,270 thousand and for tax receivables CZK 511 thousand.

As at 31 December 2023 the total amount of the allowance for trade and other receivables was CZK
4,617,882 thousand and for tax receivables CZK 497 thousand.

8. STATEMENT OF CHANGES IN EQUITY

In the period from 1 January 2023 to 31 December 2023 the Company applied hedge accounting for
the first time In accordance with the applicable accounting legislation resulting in the reported
revaluation differences. As at 31 December 2024 these revaluation differences have been dissolved
in accordance with GAAP (see point 3 h) due to the fact that the transactions with end customers
that were subject to hedge accounting have been fully discontinued as at 31 December 2024,

The proposed distribution of the company's profit for the accounting period from 1 January 2024 to
31 December 2024 is to transfer the profit of CZK 1,214,160 thousand to partially settle the account
of unpaid losses of previous years.

The company did not pay any dividends in 2024

9. PROVISIONS

The movements in the provision accounts were as follows (in thousands CZK)

Balance as Balance as Balance as
Provisions at 31/ 12/ Additions Deductions at 31/ 12/ Additions  Deductions at 31/ 12/
2022 2023 2024
Onerous contracts 224,120 - -224,120 - - - -
Fee to support
renewable 36,584 19,552 -36,584 19,552 -19,552 -
sources
Other 345,651 86,252 -118,585 313,318 20,728 -159,339 174,707
Total 606,355 105,804 -379,289 332,870 20,728 -178,891 174,707

No provision for loss-making contracts has been made in 2024,

The accompanying balance sheet, income statement, cash flow statement and statement of changes n equity are
an integral part of the financial statements
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In 2023 the Company has recognized a provision for loss-making contracts in the amount of CZK
224,120 thousand. This compensated the company for the loss on the hedged physical portfolio of
trades.

During the year the Company recognised a provision for costs related to the reorganisation of part
of the Company in the amount of CZK 29,118 thousand and also increased this provision by the
amount of CZK 1,954 thousand. In addition other provisions were increased by the impact of
exchange rate differences in the amount of CZK 31 thousand. The company also drew down the
provision for costs related to potential legal disputes in the amount of CZK 5,630 thousand
Furthermore, the company released a provision related to clawback in the amount of CZK 65,922
thousand. The reason for the release was the end of the dispute with GED (see point 7).

During the year the Company recognised a provision for costs related to the payment of bonuses to
traders in the amount of CZK 18,743 thousand At the same time i1t released the provision created
in 2023 in the amount of CZK 58,669 thousand.

Other provisions also include a provision for costs related to potential legal disputes, including
possible clawback, in the amount of CZK 144,476 thousand. This provision has been made to cover
any future clawback claims that might arise as a result of a change in the terms of legal proceedings

During 2024 a provision of CZK 19,552 thousand was settled. The Company is obliged to pay a fee
to support renewable energy sources in Poland, which it is obliged to pay on the part of electricity
supplied to end consumers. This obligation is fulfilled erther by paying the state fee for the period or
by purchasing and subsequently redeeming the rights to 'coloured' certificates certifying the energy
produced from renewable sources As at 31 12.2024 no provision was made for this due to the
closure of the Polish branch on 30.06.2024

10. CURRENT LIABILITIES

As at 31 December 2024 the Company had no material current liabilities to third parties and related
parties that were more than 30 days past due. As at 31 December 2023 the Company had no
significant current habilities to third parties overdue by more than 30 days and recorded current
ltabiltties to related parties overdue by more than 30 days in the amount of CZK 3,718 thousand.

The total amount of short-term advances received as at 31 December 2024 and 31 December 2023
was CZK 3,784,483 thousand and CZK 5,651,399 thousand respectively. The balances as at 31
December 2024 and 31 December 2023 are mainly made up of advances for electricity and gas
supplies and also an advance from the parent company in the amount of CZK 1,984,578 thousand
for gas transactions and in the amount of CZK 2,667,828 thousand respectively

As at 31 December 2024 and 31 December 2023 the Company records liabilities for social and health
insurance in the amount of CZK 2,411 thousand and CZK 2,272 thousand respectively due in January
of the following year

As at 31 December 2024 the unbilled deliveries include mainly unbilled deliveries of electricity and
related services Iin the amount of CZK 5,412,350 thousand, unbilled deliveries from operating
strategic services in the amount of CZK 45,310 thousand and other services in the amount of CZK
7,855 thousand As at 31.12.2023 the unbilled dehliveries include mainly unbilled deliveries of
electriaity and related services in the amount of CZK 7,518,792 thousand, unbilled deliveries from
operating strategic services in the amount of CZK 854,305 thousand and other services in the amount
of CZK 20,891 thousand thousand.

As at 31 December 2024 and 31 December 2023 other habilities consist mainly of negative fair values
of open derivatives in the amount of CZK 459,800 thousand and CzZK 1,217,928 thousand
respectively (see point 11). In connection with the Company's decision to cancel hedge accounting,
a portion of the "variation margin" relating to future open contracts ("futures") on the Hunganan
Energy Exchange was recognised in other habilities as at 31 December 2024 in the amount of CZK
62,399 thousand (see note 11). Other habilities at 31 December 2024 also include a hability to the
The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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Greek energy market operator for a total amount of CZK 1,281 thousand. Other lhabilities at
31 12.2023 also include a hability to the Greek and Hungarian energy market operators for a total

amount of CZK 4,063 thousand.

Liabilittes to related parties (see paragraph 16).

11. DERIVATES

In the course of its business the Company has entered into derivative contracts, which are further
divided into trading and hedging derivatives. At December 31, 2024 and December 31, 2023 the
Company has revalued the derivatives to fair value and the positive and negative fair values of the
derivatives are recorded in other receivables and other payables respectively.

The following table summarizes the notional amounts and the positive and negative fair values of
open derivatives held for trading at December 31, 2024 and December 31, 2023-

31/ 12/ 2024 31/ 12/ 2023

Contractual/ Fair vaiue Contractual/ Fair value
(thousands CZK) Nominal Positive Negative Nomunal Positive Negative
g"mm"d‘ty 4,807,476 616,052 452,772 4,628,897 1,486,694 494,651

erivatives

Currency R R
forwards 310,876 994 808,275 2,052
Total 5,118,352 617,046 452,772 5,437,172 1,488,746 494,651

Derivatives that do not qualify as hedges are included in derivatives held for trading.

The following table summarizes the nominal amounts and positive and negative fair values of open
hedging derivatives as of December 31, 2024 and December 31, 2023:

31/ 12/ 2024 31/ 12/ 2023
Contractual/ Fair value  Contractua/ Fair value
(thousands CZK) Nominal Positive Negative Nominal Positive Negative
Futures 1,029,751 376,869 7,028 198,301 708,367 790,593
Total hedging 1,029,751 376,869 7,028 198,301 708,367 790,593

derivatives

Hedging derivatives Include derivatives that have been entered into to manage price risk and meet
the critera for hedge accounting On June 1, 2024 the Company decided to cancel hedge accounting
for "futures” related to hedging of sales contracts in Hungary. This decision 1s effective for all newly
concluded trades after the date of the decision. All trades concluded before this date are subject to
hedge accounting for the pertod of execution, t.e. until the end of 2026,

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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12. INCOME TAX
2024 2023
In CZK In CZK
thousands thousands
Profit before taxes 1,800,911 2,188,487
Difference between book and tax depreciation -1,657 ~2,174
Non-deductible expenses
Creation / (release) of provisions and allowances -5,592,679 -2,961,692
Write-off, sale / assignment of receivables 2,620,077 48,252
Other (e.g entertainment expenses, donations, estimated bonuses, fines 7,007 13,733
and penalties)
Revenues related to prior tax period - -
Non-deductible expenses incurred in prior tax period and deductible in 22,193 -27,166
current period
Tax paid abroad for the previous tax year deductible in the current year -100,916 -71,618
Taxable income -1,289,450 -812,178
Tax loss carryforward utilized - -
Current Income tax rate, % 21 19
Tax - -
Current tax abroad 48,877 105,237
Tax pald on dividends received In the Czech Republic - -
Tax paid and payable in the Czech Republic for the previous year - 1,682
Current tax expense 48,877 106,919

The income tax payable for ordinary activities for 2024 consists mainly of the tax payable in the
organizational unit in Hungary in the amount of CZK 51,753 thousand, in the organizational unit in
Poland, after the settlement of advances with the final oblhigation for 2023, CZK 2,819 thousand was
refunded for income tax in 2024, and in the organmizational unit in Romania, the amount of CZK 57
thousand was refunded for income tax for the period of 2023 1n 2024.

In 2024 the estimated income tax payable in the Czech Republic represented a tax loss, and as of
December 31, 2024 it recorded a receivable from mcome tax advances paid in previous years in the
amount of CZK 48,588 thousand. The resulting receivable was recognized under State-tax
recetvables in the amount of CZK 48,588 thousand. The estimate of income tax payable in Hungary
was reduced by income tax advances paid Iin the amount of CZK 64,968 thousand. The resulting
recelvable was recognized under State-tax receivables in the amount of CZK 3,808 thousand. The
estimate of income tax receivable in Romania in the amount of CZK 90 thousand was recognized
under State-tax receivables In 2023 the estimate of Income tax payable in the Czech Republic, net
of income tax advances paid, was recognized under State tax receivables 1n the amount of CZK
186,493 thousand. The estimate of iIncome tax payable in Hungary, net of Income tax advances patd
in amount of CZK 51,046 thousand, 1s shown under State-tax payable in the amount of CZK 38,400
thousand. The estimate of income tax payable in Poland, net of income tax advances paid in amount
of CZK 12,362 thousand, i1s shown under State-tax receivables in the amount of CZK 2,273 thousand.
The estimate of income tax payable In Romania, net of income tax advances paid, i1s shown under
State-tax hability in the amount of CZK 37 thousand

The Company can carry forward tax losses generated in prior years for up to five years. As of
December 31, 2024 the Company records tax losses in the total amount incurred for the tax years

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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2022, 2023 and 2024 and can be utilized in the following five years, i.e. up toc 2027,2028 and 2029,
respectively The Company quantified deferred taxes as follows (in CZK thousand):

31/ 12/ 2024 31/ 12/ 2023

Deferred Deferred Deferred tax Deferred
Deferred tax items tax asset  tax liability asset  tax habiity
Difference between net book value of fixed
assets for accounting and tax purposes 37 - 51 -
Allowances 2,438 - 577,157 -
Provisions 36,688 - 69,903 -
Tax loss carryforward 445,266 - 174,768 -
Estimated items (untaken vacation and bonuses
and other temporary differences) 1,568 - 4,484 -6,615
Total 485,997 - 826,363 -6,615
Net 485,997 - 819,748 -
Deferred tax in Equity - - 132,171 -
Deferred tax 485,997 - 951,919 -

As of 1 January 2024 the corporate income tax rate was increased from 19 % to 21 %. The Company
has taken this change into account in the calculation of deferred tax as at 31 December 2023,

As at 31 December 2024, the Company recognizes a deferred tax asset in respect of temporary
differences in the Czech Republic in the amount of CZK 134,127 thousand.

As of 31 December 2024 and 31 December 2023 the Company has not recognized a deferred tax
asset of CZK 335,817 thousand for prudence reasons, and CZK 147,476 thousand, respectively

13, ASSETS AND LIABILITIES NOT RECOGNIZED IN THE BALANCE SHEET

The following bank guarantees and guarantees of the parent company were i1ssued to the benefit
of the Company’s business partners (in CZK thousands):

31/12/2024  31/12/2023
Guarantees 1ssued In the Alpig Holding Group 3,367,070 3,733,683

Bank guarantees 826,035 1,336,328

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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14. Revenues

The breakdown of revenues from ordinary activities is as follows (in CZK thousands)-

01/ 01/ 2024 - 31/ 12/ 2024 01/ 01/ 2023 - 31/ 12/ 2023

Domestic Foreign Domestic Foreign
Sale of electricity, gas and CO2 3,298,084 6,429,530 5,530,439 13,544,341
Commodity derivatives physically delivered 2,034,708 26,383,685 3,533,365 42,053,941
Commodity derivatives financial {(net) ~46 -466,296 -45,995 514,351
Change In fair value of derivatives relating to
electricity, gas, coal and CO2 certificates
trading -231,309 ~-600,092 815,471 481,768
Other - 985,449 81 75,194
Total revenues 5,101,437 32,732,276 9,833,361 56,669,595

Revenues from power and gas supplies classified as commodity derivatives are part of revenues from
the sale of electricity and gas. They amounted to CZK 28,418,393 thousand in 2024, Costs billed
with respect to these derivatives are recognized as cost of the goods sold. They amounted to CZK
28,200,411 thousand in 2024

Summary of revenues and costs on commodity derivative trading (in CZK thousands):

01/ 01/ 2024 - 31/ 12/ 2024 01/ 01/ 2023 - 31/ 12/ 2023
Domestic Foreign Domestic Foreign
Revenues 2,034,708 26,383,685 3,533,365 42,053,941
Costs -2 155,381 -26 045,030 -6,672,106 -40,312,554
-120,673 338,655 -3,138,741 1,741,387

Total margin

15. PERSONNEL AND RELATED EXPENSES

The breakdown of personnel expenses is as follows (in CZK thousands):

01/ 01/ 2024 - 31/ 12/ 2024

01/ 01/ 2023 - 31/ 12/ 2023

Average number of employees 41 48
Wages and salaries 147,468 185,933
Social security and health

Insurance 25,010 28,661
Social cost 2,823 3,561
Total personnel expenses 175,301 218,155

Wages and salaries for 2024 and 2023 include also wages and salaries paid not only to employees
in the Czech Republic but also in the Company’s branches in Hungary and Poland.

16. RELATED PARTY INFORMATION

In 2024 and 2023 the members of statutory and supervisory bodies, directors and executive officers
were granted no loans, guarantees, advances or other benefits and they do not hold any shares of
the Company.

The accompanying balance sheet, Income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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The Company has no pension obligations towards former members of the management, supervisory
and administrative bodies until 31 December 2024 The Company sells electricity and gas and
provides services to related parties in the ordinary course of business. In the period from 1. 1, 2024
to 31 12. 2024 the volume of sales to the group reached CZK 24,179,591 thousand, respectively
for the period from 1 January 2023 to 31 December 2023 sales volume to the group amounted CZK
32,171,747 thousand

Short-term receivables from related parties as at 31 December were as follows (in CZK thousands):

Related party 31/ 12/ 2024 31/ 12/ 2023
Alpig AG 3,857,767 4,872,530
Alpig Csepel Kft 0 25,238
Alpiq Energia Italia S p A. 121 0
Alpig Energija Skopje DOOEL 36,578 10,198
Alpig Energy Albania SH P K 0 593
Alpig Holding AG 994 2,052
Alpiq Services CZ s 1.0, 4] 4]
Alpig Energija BH d o o. 146,182 50,821
Total 4,041,642 4,961,432

Current recelvables from related parties recognized as at 31 December 2024 and 31 December 2023
included trade receivables in respect of electricity and gas sold, accounts receivable representing
unbilled electricity and gas deliveries and other receivables cansisting of positive values of currency
and commodity derivatives, receivables in respect of the provision of services and loans granted to
sister companies in the Group.

The balance on the “cash-pooling” account due to the provision of funds in this system as of 31
December 2024 1s positive and Is reported in the current period in short-term receivables on the line
Recelvables - controlled or controlling entity in the amount of CZK 2,175,908 thousand. The interest
income from the cash-pool recorded in the current accounting period amounted to CZK 26,414
thousand As of 31 December 2023 a positive balance of CZK 1,319,439 thousand was reported on
the “cash-pooling” account on the line Receivables - controlled or controlling entity. The interest
expense from the cash-pool recorded in 2023 amounted to CZK 32,143 thousand

The Company purchases electricity and gas, receives services from related parties in the ardinary
course of business, pays fees for guarantees provided. In the period from 1 January 2024 to 31
December 2024 purchases from the Group amounted to CZK 23,623,780 thousand, for the previous
pertod from 1 January 2023 to 31 December 2023 purchases from the Group amounted to CZK
30,707,204 thousand.

Short-term payables to related parties as at 31 December were as follows (in CZK thousands)

Related party 31/ 12/ 2024 31/12/ 2023
Alpig AG 4,449,572 7,076,153
Alpig Energija BH d o.0. 111,353 56,046
Alpig Energya Skopje DOOEL 32,343 11,168
Alpiq Energy Albania SH.P.K 0 2,907
Alpig Holding AG 1,712 4,006
Alpiq Services CZ s.r 0 18,422 27,021
Total 4,613,402 7,177,301

In 2024 short-term payables to related parties included trade payables from sales of electricity, gas
and emussion allowances, unbilled deliveries representing unbilled supplies of electricity, gas and
emission allowances, other liabilities comprising negative values of currency and commodity
dervatives, habilities from received support services (SLAs) and guarantee fees

The accompanying balance sheet, Income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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17. SIGNIFICANT ITEMS OF INCOME STATEMENT

The cost of services consists mainly of* (1) in the amount of CZK 49,715 thousand related to the
costs under the "Operating agreement"” with Alpig AG (1) group services in the amount of CzZK
149,460 thousand and (in) transmission charges and other costs related to the transmission of
electriaty, which for 2024 amounted to CZK 1,410,072 thousand. The remaining costs consist of IT
services costs of CZK 76,477 thousand and other services in the amount of CZK 28,191 thousand

In the reporting period taxes and fees totaled CZK 26,272 thousand of which the largest portion i1s
attributable to concession and license fees in the amount of CZK 11,757 thousand, from other fees,
mainly stock exchange access fees in the amount of CZK 12,706 thousand and other taxes Iin the
amount of CZK 1,809 thousand

In 2024 other operating expenses in the total amount of CZK 2,709,898 thousand consists mainly of
costs related to the write-off of receivables from business partners in the amount of CZK 2,707,998
thousand (see Note 7), insurance costs in the amount of CZK 1,352 thousandand and other fees,
fines and penalties in the amount of CZK 548 thousand.

Other financial expenses include mainly exchange rate gains and losses, guarantee fees and gains
and losses on financial non-commodity derivative transactions that are recognized net (see Note 3).

Other operating iIncome totaled CZK 1,151,784 thousand in 2024. A significant portion of this iIncome
results from the transfer of part of the business activities (long-term Trading) to the parent company
Alpig AG. The consideration for this sale, which was paid in cash in 2024 and amounted to CZK
1,042,496 thousand (EUR 41,600 thousand) excluding the sale of open positions, was determined
on the basis of an external expert opinion under normal market conditions. Furthermore, the item
Other operating income includes income from the assignment of receivables to European Trade of
Energy (see point 7) in the amount of CZK 87,922 thousand, income from interest on late payments
on recetvables paid after matunity in the amount of CZK 14,465 thousand and other income In the
amount of CZK 6,901 thousand

Statutory auditor's fee 1s disclosed in the Consolidated annual report of the group.

18. SUBSEQUENT EVENTS

The following significant events occurred after the balance sheet date

In connection with the overdue receivable from Energy Market (see Note 7 to the financal
statements), which was assigned to a third party in November 2024 for a consideration of EUR 2,000
thousand, the company received the last installment on May 31, 2025. This fulfilled the settlement
agreement and closed the case.

After concluding the contracts, on December 17, 2024, with the parent company Alpig AG regarding
the transfer of part of the trading activities (Forward Trading) in 2025, the company focuses both on
the transfer and proper handover of open trades and on the implementation of internal procedures
for the new business model. In this context, an operating agreement for the operation of electricity
trading was concluded with the parent company Alpig AG on June 10, 2025

Based on a decision by the sole shareholder, Martin Hulena was removed from his position as
Chairman of the Board of Directors with effect from May 31, 2025, and Tichon Sekretov was
appointed as a member of the Board of Directors with effect from June 1, 2025.

The accompanying balance sheet, Income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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19. STATEMENT OF CASH FLOWS

The cash flow statement was prepared under the indirect method.

Prepared on Signature of
accounting unit’s
statutory body

11 June 2025 Jan KoZudnik Oleksandr Zaretsky!t

The accompanying balance sheet, income statement, cash flow statement and statement of changes in equity are
an integral part of the financial statements
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Independent Auditor's Report

to the Shareholders of ALPIQ ENERGY SE

Opinion

We have audited the accompanying financial statements of ALPIQ ENERGY SE (“the Company”),
prepared in accordance with Czech accounting legislation, which comprise the balance sheet as

at 31 December 2024, and the income statement, the statement of changes in equity and the cash flow

statement for the year then ended, and notes to the financial statements, comprising material accounting
policies. Information about the Company is set out in Note 1 to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 December 2024, and of its financial performance and its cash flows for the year
then ended in accordance with Czech accounting legislation.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors, and Auditing Standards of the Chamber
of Auditors of the Czech Republic, consisting of International Standards on Auditing (ISAs), which may
be supplemented and amended by relevant application guidelines. Our responsibilities under those
regulations are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Act on
Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

In accordance with Section 2(b) of the Act on Auditors, other information is defined as information
included in the annual report other than the financial statements and our auditor’s report. The statutory
body is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit
of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. In addition, we assess whether the
other information has been prepared, in all material respects, in accordance with applicable laws and
regulations, in particular, whether the other information complies with laws and regulations in terms of
formal requirements and the procedure for preparing the other information in the context of materiality,

KPMG Ceska republika Audit, s.r.o., a Czech limited liability pany and a ber fimof R ded in the C cial Register kept by the Identification No. 49619187
the KPMG global ization of independ firms affiliated with KPMG Municipal Court in Prague, Section C, Insert No. 24185 VAT No. CZ699001996
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i.e. whether any non-compliance with those requirements could influence judgments made on the basis
of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

« the other information describing matters that are also presented in the financial statements is, in all
material respects, consistent with the financial statements; and

o the other information has been prepared in accordance with applicable laws and regulations.

In addition, our responsibility is to report, based on the knowledge and understanding of the Company
obtained in the audit, on whether the other information contains any material misstatement. Based on the
procedures we have performed on the other information obtained, we have not identified any material
misstatement.

Responsibilities of the Statutory Body and Supervisory Board for the Financial Statements

The statutory body is responsible for the preparation and fair presentation of the financial statements in
accordance with Czech accounting legislation, and for such internal control as the statutory body
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the statutory body is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the statutory body either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Supervisory Board is responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with the above regulations will always detect a material misstatement ‘
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or J
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken J
on the basis of these financial statements. \

As part of an audit in accordance with the above regulations, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the statutory body.

«  Conclude on the appropriateness of the statutory body’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
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our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Statutory Auditor Responsible for the Engagement

Karel Charvat is the statutory auditor responsible for the audit of the financial statements of ALPIQ
ENERGY SE as at 31 December 2024, based on which this independent auditor’s report has been
prepared.

Prague
11 June 2025

KPMG Ceska republika Audit, s.r.o.
Registration number 71

Signed by
Karel Charvat

Partner
Registration number 2032



